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REPORT	OF	INDEPENDENT	AUDITOR	

The	Board	of	Directors	
Cross	Catholic	Outreach,	Inc.	
Pompano	Beach,	Florida	

Opinion	
We	 have	 audited	 the	 accompanying	 financial	 statements	 of	 Cross	 Catholic	Outreach,	 Inc.	 (“the	Organization”),	which	
consist	of	the	statements	of	financial	position	as	of	June	30,	2024	and	2023,	and	the	related	statements	of	activities,	cash	
flows,	and	functional	expenses	for	the	years	then	ended,	and	the	related	notes	to	the	financial	statements.	

In	our	opinion,	the	financial	statements	referred	to	above	present	fairly,	in	all	material	respects,	the	financial	position	of	
Cross	Catholic	Outreach,	 Inc.	as	of	 June	30,	2024	and	2023,	and	 the	changes	 in	 its	net	assets	and	 its	cash	 flows	 for	 the	
years	then	ended	in	accordance	with	accounting	principles	generally	accepted	in	the	United	States	of	America.	

Basis	for	Opinion	
We	conducted	our	audits	in	accordance	with	auditing	standards	generally	accepted	in	the	United	States	of	America.		Our	
responsibilities	under	those	standards	are	further	described	in	the	Auditor’s	Responsibilities	for	the	Audit	of	the	Financial	
Statements	section	of	our	report.	 	We	are	required	to	be	independent	of	the	Organization	and	to	meet	our	other	ethical	
responsibilities	 in	accordance	with	 the	relevant	ethical	 requirements	 relating	 to	our	audits.	 	We	believe	 that	 the	audit	
evidence	we	have	obtained	is	sufficient	and	appropriate	to	provide	a	basis	for	our	audit	opinion.	

Responsibilities	of	Management	for	the	Financial	Statements	
Management	 is	 responsible	 for	 the	 preparation	 and	 fair	 presentation	 of	 the	 financial	 statements	 in	 accordance	with	
accounting	 principles	 generally	 accepted	 in	 the	 United	 States	 of	 America,	 and	 for	 the	 design,	 implementation,	 and	
maintenance	of	 internal	 control	 relevant	 to	 the	preparation	and	 fair	presentation	of	 financial	statements	 that	are	 free	
from	material	misstatement,	whether	due	to	fraud	or	error.	

In	 preparing	 the	 financial	 statements,	management	 is	 required	 to	 evaluate	whether	 there	 are	 conditions	 or	 events,	
considered	in	the	aggregate,	that	raise	substantial	doubt	about	the	Organization’s	ability	to	continue	as	a	going	concern	
within	one	year	after	the	date	that	the	financial	statements	are	available	to	be	issued.	

Auditor's	Responsibilities	for	the	Audit	of	the	Financial	Statements	
Our	 objectives	 are	 to	 obtain	 reasonable	 assurance	 about	 whether	 the	 financial	 statements	 are	 free	 from	 material	
misstatement,	whether	due	 to	 fraud	or	 error,	 and	 to	 issue	 an	 auditor’s	 report	 that	 includes	our	opinion.	 	Reasonable	
assurance	 is	 a	 high	 level	 of	 assurance	 but	 is	 not	 absolute	 assurance	 and	 therefore	 is	 not	 a	 guarantee	 that	 an	 audit	
conducted	in	accordance	with	generally	accepted	auditing	standards	will	always	detect	a	material	misstatement	when	it	
exists.		The	risk	of	not	detecting	a	material	misstatement	resulting	from	fraud	is	higher	than	for	one	resulting	from	error,	
as	 fraud	may	 involve	 collusion,	 forgery,	 intentional	omissions,	misrepresentations,	or	 the	override	of	 internal	 control.		
Misstatements	are	considered	material	if	there	is	a	substantial	likelihood	that,	individually	or	in	the	aggregate,	they	would	
influence	the	judgment	made	by	a	reasonable	user	based	on	the	financial	statements.	

In	performing	an	audit	in	accordance	with	generally	accepted	auditing	standards,	we:	

 Exercise	professional	judgment	and	maintain	professional	skepticism	throughout	the	audit.

 Identify	and	assess	the	risk	of	material	misstatement	of	the	financial	statements,	whether	due	to	fraud	or	error,
and	design	and	perform	audit	procedures	responsive	 to	 those	risks.	 	Such	procedures	 include	examining,	on	a
test	basis,	evidence	regarding	the	amounts	and	disclosures	in	the	financial	statements.
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 Obtain	an	understanding	of	 internal	control	relevant	 to	 the	audit	 in	order	 to	design	audit	procedures	 that	are
appropriate	 in	 the	circumstances,	but	not	 for	 the	purpose	of	expressing	an	opinion	on	 the	effectiveness	of	 the
Organization’s	internal	control.		Accordingly,	no	such	opinion	is	expressed.

 Evaluate	 the	 appropriateness	 of	 accounting	 policies	 used	 and	 the	 reasonableness	 of	 significant	 accounting
estimates	made	by	management,	as	well	as	evaluate	the	overall	presentation	of	financial	statements.

 Conclude	whether,	 in	 our	 judgment,	 there	 are	 conditions	 or	 events,	 considered	 in	 the	 aggregate,	 that	 raise
substantial	doubt	about	the	Organization’s	ability	to	continue	as	a	going	concern	for	a	reasonable	period	of	time.

We	are	required	to	communicate	with	those	charged	with	governance	regarding,	among	other	matters,	the	planned	scope	
and	timing	of	the	audit,	significant	audit	findings,	and	certain	 internal	control	related	matters	that	we	 identified	during	
the	audit.		

BATTS 	MORR I SON 	WALES 	& 	LEE , 	P .A . 	

Orlando,	Florida	
October	30,	2024	



The	Accompanying	Notes	are	an	Integral	
Part	of	These	Financial	Statements	

1	

CROSS	CATHOLIC	OUTREACH,	INC.	
STATEMENTS	OF	FINANCIAL	POSITION	

2024 2023
ASSETS

Cash	and	cash	equivalents 23,686,676$			 			 25,088,305$		 				
Investments 1,012,762 873,864
Certificate	of	deposit 2,500,000 —							
Other	assets 1,997,924			 1,926,957				
Right‐of‐use	assets 1,888,621			 1,948,351				

Total	assets 31,085,983$			 			 29,837,477$		 				

LIABILITIES
Accounts	payable	and	accrued	expenses 1,285,501$			 		 947,104$		 				
Lease	liabilities 1,888,621			 1,948,351				

Total	liabilities 3,174,122				 2,895,455		

NET	ASSETS
Without	donor	restrictions	 27,911,861 26,295,276
With	donor	restrictions —					 646,746		

Total	net	assets 27,911,861		 26,942,022			

Total	liabilities	and	net	assets 31,085,983$			 			 29,837,477$		 				

ASSETS

June	30,

LIABILITIES	AND	NET	ASSETS	
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CROSS	CATHOLIC	OUTREACH,	INC.	
STATEMENTS	OF	ACTIVITIES	

Without	Donor With	Donor Without	Donor With	Donor
Restrictions Restrictions Total Restrictions Restrictions Total

PUBLIC	SUPPORT	AND	REVENUE	AND	NET	ASSETS
			RELEASED	FROM	RESTRICTIONS

Noncash	contributions	 381,703,152$								 —		$			 		 381,703,152$		 			 389,264,703$								 —			$		 				 389,264,703$			 		
Cash	contributions	 22,944,239 31,990,336 54,934,575			 23,312,915 30,422,208 53,735,123
Investment	income,	net 1,288,067 —				 1,288,067			 639,276 —					 639,276
Other	revenue 150,065		 —				 150,065				 191,794 —					 191,794
Net	assets	released	from	time	and	use	restrictions 32,637,082		 (32,637,082)			 —					 29,779,462				 (29,779,462)			 —				

Total	public	support	and	revenue	and	
net	assets	released	from	restrictions 438,722,605		 (646,746)				 438,075,859				 443,188,150				 642,746			 443,830,896			

EXPENSES
Program	activities

Health,	food,	and	other	assistance 388,697,601 —				 388,697,601				 396,104,527 —					 396,104,527				
Project	development 17,510,238 —				 17,510,238			 18,669,984 —					 18,669,984			
Missions	education 5,836,785 —				 5,836,785			 7,448,686				 —					 7,448,686			
International	operations 250,250		 —				 250,250				 —							 —					 —				

Program	services 183,819		 —				 183,819				 —							 —					 —				

Total	program	activities 412,478,693			 —				 412,478,693				 422,223,197					 —					 422,223,197				

Supporting	activities
Management	and	general	 13,209,890		 —				 13,209,890			 12,856,037				 —					 12,856,037			
Fundraising 11,417,437		 —				 11,417,437			 13,941,759				 —					 13,941,759			

Total	supporting	 24,627,327		 —				 24,627,327			 26,797,796				 —					 26,797,796			

Total	expenses 437,106,020		 —						 437,106,020				 449,020,993				 —					 449,020,993			

CHANGE	IN	NET	ASSETS 1,616,585				 (646,746)				 969,839				 (5,832,843)				 642,746			 (5,190,097)			

NET	ASSETS	‐	Beginning	of	year 26,295,276					 646,746			 26,942,022				 32,128,119				 4,000		 32,132,119			

NET	ASSETS	‐	End	of	year 27,911,861$		 				 —			$				 				 27,911,861$			 			 26,295,276$			 				 646,746$		 		 26,942,022$				 		

2024
For	The	Years	Ended	June	30,

2023
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CROSS	CATHOLIC	OUTREACH,	INC.	
STATEMENTS	OF	CASH	FLOWS	

2024 2023
OPERATING	CASH	FLOWS

Cash	received	from	contributors 54,934,575$			 			 53,735,123$		 				
Cash	received	from	other	sources 1,299,234			 839,689		
Cash	paid	for	operating	activities	and	costs (55,135,438)			 (60,008,733)				

Net	operating	cash	flows 1,098,371				 (5,433,921)			

INVESTING	CASH	FLOWS
Purchase	of	certificate	of	deposit (2,500,000)				 —							

Net	investing	cash	flows (2,500,000)		 —							

NET	CHANGE	IN	CASH	AND	CASH	EQUIVALENTS (1,401,629)		 (5,433,921)			

CASH	AND	CASH	EQUIVALENTS	‐	Beginning	of	year 25,088,305		 30,522,226			

CASH	AND	CASH	EQUIVALENTS	‐	End	of	year 23,686,676$			 			 25,088,305$		 				

SUPPLEMENTAL	DISCLOSURE

June	30,
For	The	Years	Ended

As of July 1, 2023 and 2022, the Organization recognized approximately $1,160,000 and $3,027,000, respectively, of
right‐of‐use	assets	in	exchange	for	the	same	amount	of	lease	liabilities.	See	Note	G.
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CROSS	CATHOLIC	OUTREACH,	INC.
STATEMENT	OF	FUNCTIONAL	EXPENSES	

For	The	Year	Ended	June	30,	2024	

Health,	food,	and	
other	assistance

Project			
development

Missions			
education

International	
operations Program	services Total	program	

Management	
and	general Fundraising Total	supporting	 Total	expenses

Salaries 891,373$		 			 1,220,878$		 		 2,904,311$				 			 99,181$				 			 132,247$				 				 5,247,990$				 			 7,480,523$			 				 3,660,206$			 				 11,140,729$			 					 16,388,719$			 			
Employee	benefits —					 —					 895,253				 —					 —							 895,253					 1,222,683				 725,922					 1,948,605			 2,843,858			

Payroll	taxes 69,746			 80,443			 118,777				 7,503			 12,039				 288,508					 517,967					 249,166					 767,133			 1,055,641			

Total	personnel‐related	expenses 961,119				 1,301,321				 3,918,341				 106,684				 144,286					 6,431,751					 9,221,173					 4,635,294					 13,856,467			 20,288,218			

Goods	distributed 381,589,902					 —					 —					 —					 —							 381,589,902			 —							 —				 —							 381,589,902				
Grants 184,334			 15,758,219				 —					 —					 —							 15,942,553					 —							 —				 —							 15,942,553			
Shipping	expenses 3,904,229					 —					 94,195			 —							 —							 3,998,424					 12,142				 78,336				 90,478		 4,088,902			
Printing 429,751			 —					 532,047				 —					 —							 961,798					 5,813					 2,139,114				 2,144,927			 3,106,725			
Advertising	and	solicitation 81,448			 —					 4,075				 —							 —								 85,523				 127,598					 1,428,056				 1,555,654			 1,641,177			
Travel 46,290					 51,290			 811,601				 6,631				 10,414			 926,226					 93,674				 495,247					 588,921			 1,515,147			
Postage 1,362			 —					 398,995				 —					 57				 400,414					 175,786					 863,077					 1,038,863			 1,439,277			
Occupancy 624,682			 243,399				 —					 —					 —							 868,081					 333,666					 123,199					 456,865			 1,324,946			
Contractors	and	consultants 126,551				 147,212				 28,174			 135,775				 6,950				 444,662					 200,697					 499,165					 699,862			 1,144,524			
Product	acquisition	fees 380,933				 —					 —					 —					 —							 380,933					 —							 649,003					 649,003			 1,029,936			
Equipment	rental 2,564			 1,894			 (638)				 —					 312				 4,132				 669,500					 21,147				 690,647			 694,779			
Data	processing —						 —					 8,692			 —					 —							 8,692				 577,088					 75,387				 652,475			 661,167			
Merchant	processing	and	bank	fees —						 —					 —					 —					 —							 —							 635,764					 —				 635,764			 635,764			
Promotional	items 311,288			 —					 290					 —							 —							 311,578					 879			 130,830					 131,709			 443,287			
Professional	services 1,460			 —					 16,399					 —					 —							 17,859				 263,957					 27,916				 291,873			 309,732			
Depreciation —					 —					 —					 —					 —							 —							 233,252					 —				 233,252			 233,252			
Other	expenses 19,597			 —					 6,781			 —					 110				 26,488				 158,175					 37,818				 195,993			 222,481			
Property	insurance —					 —					 —					 —					 —							 —							 208,789					 —				 208,789			 208,789			
Meetings 2,510			 61			 10,081			 —							 —							 12,652				 56,710			 72,651				 129,361			 142,013			
Memberships	and	subscriptions 17,063			 —					 4,579			 120					 39				 21,801				 44,607			 64,863				 109,470			 131,271			
Software 25			 2,948			 80			 —							 264					 3,317				 52,478			 56,734				 109,212			 112,529			
Licenses —					 —					 —							 —					 21,000				 21,000				 65,266			 —				 65,266		 86,266		
Office	supplies 12,493					 3,894			 3,093				 1,040				 387				 20,907				 36,767			 19,570				 56,337		 77,244		
Internet	fees —					 —					 —					 —					 —							 —							 36,109				 30					 36,139		 36,139		

Total	expenses 388,697,601$							 17,510,238$			 			 5,836,785$			 				 250,250$		 				 183,819$		 				 412,478,693$							 13,209,890$				 		 11,417,437$				 		 24,627,327$				 		 437,106,020$							

Program	activities Supporting	activities
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CROSS	CATHOLIC	OUTREACH,	INC.
STATEMENT	OF	FUNCTIONAL	EXPENSES	

For	The	Year	Ended	June	30,	2023	

Health,	food,	and	
other	assistance

Project					
development

Missions								
education Total	program	

Management	
and	general Fundraising Total	supporting	 Total	expenses

Salaries 1,239,677$													 1,009,988$													 2,966,446$													 5,216,111$													 6,925,536$													 3,460,762$													 10,386,298$											 15,602,409$											
Employee	benefits ‐		 ‐		 802,404	 802,404	 1,080,171																 651,953	 1,732,124																 2,534,528																

Payroll	taxes 87,455	 69,808	 114,598	 271,861	 485,402	 237,080	 722,482	 994,343	

Total	personnel‐related	expenses 1,327,132																 1,079,796																 3,883,448																 6,290,376																 8,491,109																 4,349,795																 12,840,904													 19,131,280													

Goods	distributed 388,996,843				 —			 —			 388,996,843											 —			 —			 —			 388,996,843											
Grants 182,342	 16,992,890													 —			 17,175,232													 —			 —			 —			 17,175,232													
Printing 219,694	 —			 2,008,016																 2,227,710																 2,749											 4,139,945																 4,142,694																 6,370,404																
Shipping	 3,811,137																 —			 25	 3,811,162																 —			 7,217														 7,217	 3,818,379																
Postage 6,465											 869 697,218	 704,552	 191,913	 1,429,466																 1,621,379																 2,325,931																
Advertising	and	solicitation 62,509	 —			 28,820 91,329 188,483	 1,906,534																 2,095,017																 2,186,346																
Travel 87,905	 90,828 726,035	 904,768	 160,932	 492,740	 653,672	 1,558,440																
Contractors	and	consultants 240,939	 159,058	 23,549	 423,546	 458,512	 583,915	 1,042,427																 1,465,973																
Occupancy 623,727	 301,182	 —			 924,909	 366,180	 156,500	 522,680	 1,447,589																
Data	processing —			 —			 24,750	 24,750 554,576	 206,740	 761,316	 786,066	
Product	acquisition	fees 310,260	 —			 —			 310,260	 —			 421,451	 421,451	 731,711	
Other	 34,970 32,250 8,453	 75,673 478,378	 108,797	 587,175	 662,848	
Equipment	rental 7,256											 7,598	 28,195	 43,049 587,325	 24,779	 612,104	 655,153	
Merchant	processing	and	bank	fees —			 —			 —			 —			 516,390	 —			 516,390	 516,390	
Professional	services —			 —			 13,192	 13,192 267,699	 20,041	 287,740	 300,932	
Promotional	items 171,131	 34	 2,365											 173,530	 17,529	 42,984	 60,513 234,043	
Depreciation —			 —			 —			 —			 218,659	 —			 218,659	 218,659	
Memberships	and	subscriptions 3,918	 872 3,174	 7,964	 98,133	 25,812 123,945	 131,909	
Property	insurance —			 —			 —			 —			 108,796	 —			 108,796	 108,796	
Office	supplies 16,447	 789 1,340											 18,576 52,193	 20,845	 73,038 91,614
Software 1,844											 3,818	 —			 5,662	 52,919	 4,092														 57,011 62,673
Internet	fees 8	 —			 —			 8			 43,562	 —			 43,562 43,570

Airtime —				 —				 106						 106	 —				 106									 106	 212	

Total	expenses 396,104,527$							 18,669,984$									 7,448,686$												 422,223,197$							 12,856,037$									 13,941,759$									 26,797,796$									 449,020,993$							

Program	activities Supporting	activities
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CROSS	CATHOLIC	OUTREACH,	INC.	
NOTES	TO	FINANCIAL	STATEMENTS	

NOTE	A	–	NATURE	OF	ACTIVITIES	

Cross	 Catholic	Outreach,	 Inc.	 (“the	Organization”)	was	 established	 in	 2001	 as	 a	 Florida	 not‐for‐profit	
corporation	with	 its	mission	 to	mobilize	 the	 global	 Catholic	 Church	 to	 transform	 the	 poor	 and	 their	
communities	materially	and	spiritually	for	the	glory	of	Jesus	Christ.		Catholic	churches	located	in	Africa,	
the	Caribbean,	Latin	America,	and	Southeast	Asia	are	key	beneficiaries.		These	ministries	have	dreams	of	
helping	the	poor	in	their	communities,	but	they	lack	the	resources	or	funds	needed	to	realize	their	goals.	
The	 Organization	was	 created	 to	 empower	 these	ministries	 by	 funding	water	 and	 housing	 projects,	
providing	 food	 to	 feeding	 centers,	 medicines	 to	 clinics,	 educational	 materials	 to	 schools,	 and	 other	
specific	 commodities	 to	 outreaches	 of	 various	 kinds.		 The	 Organization	 also	 assists	 with	 operating	
expenses,	 including	providing	funding	for	teachers	to	schools	and	 local	crews	for	building	construction.	
In	 this	 way,	 the	 Organization	 makes	 effective	 use	 of	 existing	 infrastructure	 by	 better	 utilizing	 the	
buildings	and	staff	already	in	place	overseas.		The	Organization	is	a	member	of	the	International	Catholic	
Stewardship	Council.	 	Their	mission	 is	 to	 foster	 an	 environment	 in	which	 stewardship	 is	understood,	
accepted,	and	practiced	throughout	the	Catholic	Church.		

NOTE	B	–	SUMMARY	OF	SIGNIFICANT	ACCOUNTING	POLICIES	

Revenue	recognition	
The	Organization	recognizes	cash	contributions	as	revenue	when	the	contributions	are	received	by	the	
Organization.	Contributions	received	are	recorded	as	without	or	with	donor	restrictions	depending	on	
the	 existence	 and/or	 nature	 of	 any	 donor	 restrictions.	 	When	 a	 restriction	 expires	 (that	 is,	when	 a	
stipulated	 time	 restriction	 ends	 or	 purpose	 restriction	 is	 accomplished),	 net	 assets	 with	 donor	
restrictions	are	reclassified	 to	net	assets	without	donor	restrictions	and	reported	 in	 the	accompanying	
statements	of	activities	as	“net	assets	released	from	time	and	use	restrictions.”			

Contributions	of	noncash	assets	are	recorded	at	estimated	fair	value	on	the	date	of	the	gift.	

Cash	and	cash	equivalents	
The	Organization	 considers	 investment	 instruments	purchased	or	donated	with	 original	maturities	 of	
three	months	or	less	to	be	cash	and	cash	equivalents.	

Investments	
Investments	are	carried	at	estimated	fair	value	and	consist	of	holdings	in	a	limited	partnership.		For	fair	
value	measurement	 purposes,	 the	Organization	 considers	 such	 amounts	 to	 be	 valued	 using	 “Level	 2”	
inputs	which	 is	defined	by	accounting	principles	generally	accepted	 in	 the	United	States	of	America	as	
other	significant	observable	inputs	(such	as	quoted	prices	for	similar	items).	

Certificate	of	deposit	
The	Organization’s	certificate	of	deposit	matures	through	September	2024,	and	bears	 interest	at	5.21%	
per	annum.	

Net	assets	
Net	assets	without	donor	 restrictions	 are	available	 for	use	 at	 the	discretion	of	 the	Board	of	Directors	
and/or	management	for	general	operating	purposes.		Net	assets	with	donor	restrictions	consist	primarily	
of	amounts	held	by	 the	Organization	 for	use	 toward	specific	projects	 (as	 further	described	 in	Note	F).		
The	Organization	satisfies	nearly	100%	of	 food	restrictions	with	donated	gifts	 in‐kind	 to	maximize	 the	
value	of	the	donor’s	contribution	as	it	is	more	cost	effective	to	ship	donated	meals	than	to	purchase	food	
utilizing	cash	grants	in	country.  

Material	aid	
The	Organization	receives	donations	of	medicines,	medical	supplies,	food,	water,	disaster	relief	supplies,	
and	other	supplies	and	utilizes	such	donations	for	use	in	relieving	suffering	and	poverty	throughout	the	
world	 through	 its	 various	 program	 activities.	 Noncash	 contributions	 are	 not	 monetized.	 	 Unless	
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CROSS	CATHOLIC	OUTREACH,	INC.	
NOTES	TO	FINANCIAL	STATEMENTS	

NOTE	B	–	SUMMARY	OF	SIGNIFICANT	ACCOUNTING	POLICIES	(Continued)	

Material	aid	(Continued)	
otherwise	noted,	noncash	contributions	do	not	have	donor‐imposed	restrictions.		Noncash	contributions	
are	recognized	as	revenue	at	estimated	fair	value	on	the	date	the	gifts	are	received	and	are	recognized	as	
expenses	when	the	related	gifts	are	distributed	to	the	end	user	or	the	date	upon	which	the	Organization	
no	longer	exercises	practical	control	over	the	gifts.		Pharmaceutical	noncash	contributions	are	generally	
valued	 using	 “wholesale	 acquisition	 cost”	 when	 available	 or	 80%	 of	 the	 “average	 wholesale	 price”	
according	to	Red	Book,	a	well‐known	industry	pricing	guide	for	pharmaceuticals	sold	in	the	United	States.		
Non‐pharmaceutical	 noncash	 contributions,	 such	 as	 clothing,	 building	 supplies,	 food,	 and	 water,	 are	
generally	valued	at	65%	of	the	retail	price	for	new	items	and	25%	of	the	retail	price	for	used	items.		The	
Organization	 considers	 the	 valuation	 practices	 used	 for	 noncash	 contributions	 to	 be	 consistent	with	
industry	standards.		

Functional	allocation	of	expenses	
The	statements	of	functional	expenses	present	expenses	by	function	and	natural	classification.		Expenses	
directly	 attributable	 to	 a	 specific	 functional	 area	 are	 reported	 as	 expenses	 of	 those	 functional	 areas.	
Indirect	 costs	 that	 benefit	multiple	 functional	 areas	 are	 allocated	 among	 the	 various	 functional	 areas	
based	primarily	on	employee	time	and	space	utilization.	

Leases	
The	Organization	leases	real	property	and	equipment	as	further	described	in	Note	G.	 	The	Organization	
assesses	whether	an	arrangement	qualifies	as	a	lease	at	inception	and	only	reassesses	its	determination	if	
the	 terms	 and	 conditions	 of	 the	 arrangement	 are	 changed.	 	 Leases	 that	 are	 immaterial	 to	 the	 overall	
financial	statements	or	with	an	initial	term	of	twelve	months	or	less	are	not	recorded	on	the	statements	
of	financial	position.		Lease	expense	is	recognized	for	those	leases	on	a	straight‐line	basis.		

Income	taxes	
The	Organization	is	exempt	from	federal	income	tax	as	an	organization	described	in	Section	501(c)(3)	of	
the	 Internal	 Revenue	 Code	 and	 from	 state	 income	 tax	 pursuant	 to	 Florida	 law.	 	 The	 Organization	 is	
further	 classified	 as	 a	 public	 charity	 and	 not	 a	 private	 foundation	 for	 federal	 tax	 purposes.	 	 The	
Organization	has	not	incurred	unrelated	business	income	taxes.	 	As	a	result,	no	income	tax	provision	or	
liability	has	been	provided	for	in	the	accompanying	financial	statements.			

Use	of	estimates	
Management	 uses	 estimates	 and	 assumptions	 in	 preparing	 the	 accompanying	 financial	 statements.		
Those	estimates	and	assumptions	affect	the	reported	amounts	of	assets	and	 liabilities,	the	disclosure	of	
contingent	 assets	 and	 liabilities	 and	 reported	 revenues	 and	 expenses.	 	 Significant	 estimates	 used	 in	
preparing	 these	 financial	 statements	 include	 those	 used	 in	 determining	 the	 present	 value	 of	 lease	
payments	(including	the	lease	terms	and	treasury	rates),	the	estimated	fair	value	of	investments,	and	the	
estimated	fair	value	of	noncash	contributions.		Actual	results	could	differ	from	the	estimates.	

Reclassifications	
Certain	amounts	included	in	the	June	30,	2023	financial	statements	have	been	reclassified	to	conform	to	
classifications	adopted	during	the	year	ended	June	30,	2024.		The	reclassifications	had	no	material	effect	
on	the	accompanying	financial	statements.	

Subsequent	events	
The	 Organization	 has	 evaluated	 for	 possible	 financial	 reporting	and	 disclosure	 subsequent	 events	
through	the	date	of	the	report	of	 independent	auditor,	the	date	as	of	which	the	accompanying	financial	
statements	were	available	to	be	issued.		
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NOTE	C	–	LIQUIDITY	AND	AVAILABILITY	OF	RESOURCES	

Financial	 assets	 available	 for	 general	 expenditure	 within	 one	 year	 of	 the	 date	 of	 the	 statements	 of	
financial	position	are	as	follows:		

June	30,
	2024			 		2023

Financial	assets	available:	
Cash	and	cash	equivalents	 $	 23,686,676	 $	 25,088,305	
Investments 1,012,762	 	 873,864	
Certificate	of	deposit 2,500,000	 	 —			

Total	financial	assets	available	 	 27,199,438	 	 25,962,169	

Less	amounts	unavailable	for	general	expenditure		
			within	one	year —			 —			

Net	financial	assets	available	within	one	year	 $	 27,199,438	 $	 25,962,169	

The	 Organization	 is	 primarily	 supported	 by	 contributions.	 	 As	 part	 of	 the	 Organization’s	 liquidity	
management,	 it	structures	 its	 financial	assets	to	be	available	as	 its	general	expenditures,	 liabilities,	and	
other	obligations	come	due.	 	Donor‐restricted	net	assets	were	available	 for	general	expenditure	within	
one	year	of	 the	date	of	 the	 statements	of	 financial	position,	because	 the	 restrictions	on	net	assets	are	
expected	 to	 be	 met	 by	 conducting	 the	 normal	 activities	 of	 the	 Organization	 in	 the	 coming	 year.		
Management	believes	the	Organization	has	sufficient	financial	assets	available	for	general	operations	that	
may	be	drawn	upon	in	the	event	of	unanticipated	financial	distress	or	immediate	liquidity	need.		

NOTE	D	–	CONCENTRATIONS	

The	Organization	maintains	its	cash	and	cash	equivalents	in	deposit	accounts	which	may	not	be	federally	
insured,	may	exceed	federally	insured	limits,	or	may	be	insured	by	an	entity	other	than	an	agency	of	the	
federal	government.		The	Organization	has	not	experienced	any	losses	in	such	accounts,	and	believes	it	is	
not	exposed	to	any	significant	credit	risk	related	to	cash	and	cash	equivalents.	

During	 the	 years	 ended	 June	 30,	 2024	 and	 2023,	 approximately	 92%	 and	 95%,	 respectively,	 of	 total	
noncash	contribution	revenue	was	sourced	from	the	Organization’s	three	largest	donors.		

NOTE	E	–	RESTRICTIONS	ON	NET	ASSETS	

Net	assets	were	restricted	by	donors	for	the	following	purposes	during	the	year	ended	June	30,	2024:	

	 	 Balance	 Balance	
July	1	 	 Contributions	 	 Releases	 	 June	30	 	

Disaster,	educational,	and	other	 	
			aid	 $	 439,478			 $	 13,804,120	 $	 (14,243,598)	 $	 —			
Food,	water,	and	medicinal	aid	 	 —			 13,181,777	 	 (13,181,777)	 	 —			
Housing‐related	aid 207,268	 	 2,890,249	 	 (3,097,517)	 	 —			
Aid	to	orphans	and	vulnerable	
			children —			 2,114,190	 	 (2,114,190)	 	 —			

Total	 $		 			646,746	 $	 31,990,336	 $	 (32,637,082)	 $	 —			
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NOTE	E	–	RESTRICTIONS	ON	NET	ASSETS	(Continued)	

Net	assets	were	restricted	by	donors	for	the	following	purposes	during	the	year	ended	June	30,	2023:	

	 	 Balance	 Balance	
July	1	 	 Contributions	 	 Releases	 	 June	30	 	

Disaster,	educational,	and	other	 	
			aid	 $	 4,000		 $	 9,597,177	 $	 (9,161,699)	 $	 	439,478	
Housing‐related	aid —			 5,686,144	 	 (5,478,876)	 	 207,268	 	
Food,	water,	and	medicinal	aid	 	 —			 12,837,790	 	 (12,837,790)	 	 —			
Aid	to	orphans	and	vulnerable	
			children —			 2,301,097	 	 (2,301,097)	 	 —			

Total	 $		 	4,000	 $	 30,422,208	 $	 (29,779,462)	 $		 646,746	

NOTE	F	–	MATERIAL	AID	

Noncash	contributions	recognized	in	the	accompanying	statements	of	activities	include:	

For	The	Years	Ended
June	30,

Category	 			2024	 		2023

Health	 $	 369,181,558	 $	 376,847,948	
Food 5,735,563	 	 6,282,070	
Other 4,774,458	 	 4,597,097	
Disaster	relief	supplies 1,898,323	 	 1,392,946	
Amounts	held	as	inventory 113,250	 	 144,642	

Total	noncash	contributions	 $	 381,703,152	 $	 389,264,703	

NOTE	G	–	LEASES	

The	Organization	 is	party	 to	certain	 lease	agreements	granting	 it	 the	right	 to	use	certain	real	property	
and	other	equipment	to	conduct	certain	ministry	operations.	 	Material	lease	agreements	are	collectively	
referred	to	herein	as	“the	lease	agreements.”	

The	lease	agreements	have	original	lease	terms	up	to	5	years.		Certain	lease	agreements	include	options	
to	 renew	 the	 related	 lease	 agreement	 at	 the	 Organization’s	 sole	 discretion.	 	 Additional	 lease	 terms	
available	pursuant	to	renewal	options	are	only	included	in	the	recognition	of	the	underlying	right‐of‐use	
assets	and	lease	liabilities	if	it	is	reasonably	certain	that	the	renewal	option	will	be	exercised.			

The	 lease	 agreements	 contain	 lease	 and	 non‐lease	 components,	 which	 are	 generally	 accounted	 for	
separately	with	amounts	allocated	to	the	lease	and	non‐lease	components	based	on	the	terms	of	the	lease	
contracts.		The	non‐lease	components	are	not	included	in	the	recognition	of	the	“right‐of‐use	assets”	and	
“lease	liabilities,”	and	are	expensed	as	incurred.	

As	of	 July	1,	2022	(upon	 initial	recognition	 in	accordance	with	Accounting	Standards	Update	2016‐02)	
and	 as	 of	 the	 date	 of	 inception	 for	 lease	 agreements	 entered	 into	 after	 July	 1,	 2022,	 the	 assets	 and	
liabilities	related	to	the	underlying	lease	agreements	are	recorded	at	the	present	value	of	the	remaining	
lease	payments	and	are	calculated	utilizing	applicable	risk	free	rates	as	the	discount	rates.			
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NOTE	G	–	LEASES	(Continued)	
	

Leases	are	recognized	in	the	accompanying	statements	of	financial	position	as	follows:	
			
	 	 June	30,	 	
	 												2024																						2023	 	

	
Operating	lease	right‐of‐use	assets	 $	 1,048,709	 $	 764,995	
Finance	lease	right‐of‐use	asset	 	 839,912	 	 1,183,356	

	
Total	right‐of‐use	assets	 $	 1,888,621	 $	 1,948,351	

	
Operating	lease	liabilities	 $	 1,048,709	 $	 764,995	
Finance	lease	liability	 	 839,912	 	 1,183,356	
	

Total	lease	liabilities	 $	 1,888,621	 $	 1,948,351	
	

Following	is	a	summary	of	the	weighted	average	lease	term	by	type	of	lease	(in	years):			
			
	 	 June	30,	 	
	 												2024																						2023	 	

	
Operating	leases	 	 1.78	 	 0.80	
Finance	lease	 	 2.78	 	 3.78		

	
Following	is	a	summary	of	the	weighted	average	discount	rate	by	type	of	lease:			
	
	 	 June	30,	 	
	 												2024																						2023	 	

	
Operating	leases	 	 4.56%			 	 3.47%	
Finance	lease	 	 3.47%	 	 3.47%		

	
Following	is	a	summary	of	total	lease	cost:			
	 	 For	The	Years	Ended			
	 	 June	30,	 	
	 												2024																						2023	 	

	
Operating	lease	cost	 $	 868,816	 $	 1,017,026	
Finance	lease	–	amortization	of	right‐of‐use	asset	 	 300,526	 	 293,859	
Finance	lease	–	interest	on	lease	liability	 	 41,557	 	 45,054	
	

Total	lease	cost	 $	 1,210,899	 $	 1,355,939	
	

Following	 is	 a	 schedule	 by	 years	 of	 future	 undiscounted	 payments	 required	 under	 the	 operating	 and	
finance	leases	reconciled	to	total	lease	liabilities	as	of	June	30,	2024:	

	
	 Year	Ending	 	 	 	 	
	 June	30,		 	 	 	 	 	 Operating	 	 	 Finance	 	 	 Total	 	
	

	 	 2025	 	 	 	 	 	 $	 464,580	 $	 321,363	 $	 785,943	
	 	 2026	 	 	 	 	 	 	 428,567	 	 321,363	 	 749,930	
	 	 2027	 	 	 	 	 	 	 219,511	 	 245,235	 	 464,746	
	 	 2028	 	 	 	 	 	 	 —				 	 6,716	 	 6,716	
	 	 	

Total	undiscounted	payments	 	 	 1,112,658	 	 894,677	 	 2,007,335	
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NOTE	G	–	LEASES	(Continued)	

Total	undiscounted	payments	 	 $	 1,112,658	 $	 894,677	 $	 2,007,335	

Less:	Effect	of	discount	rate	applied 	 (63,950)	 	 (54,764)	 	 (118,714)	

Total	lease	liabilities	 	 $	 1,048,708	 $	 839,913	 $	 1,888,621	

NOTE	H	–	RETIREMENT	PLAN	

The	 Organization	 has	 adopted	 a	 401(k)	 Profit	 Sharing	 Plan	 (“the	 Plan”)	 for	 the	 benefit	 of	 the	
Organization’s	employees.	 	All	employees	meeting	the	Plan’s	eligibility	requirements	may	participate	 in	
the	Plan.	 	The	Organization	 contributed	approximately	$463,000	and	$412,000	 to	 the	Plan	during	 the	
years	ended	June	30,	2024	and	2023,	respectively.	

NOTE	I	–	EMPLOYEE	RETENTION	TAX	CREDIT	

During	a	prior	year,	the	Organization	filed	amended	payroll	tax	returns	claiming	the	Employee	Retention	
Credit	(“the	Credit”)	available	under	the	Coronavirus	Aid,	Relief,	and	Economic	Security	Act,	as	modified	
by	the	Consolidated	Appropriations	Act	and	the	American	Rescue	Plan	Act.		The	Credit,	which	represents	
federal	stimulus/relief	funds,	provides	funding	in	the	form	of	a	refundable	payroll	tax	credit	for	eligible	
employers	applicable	to	activity	during	certain	portions	of	calendar	years	2020	and	2021.		The	amount	of	
the	Credit	 is	based	on	 certain	 criteria	 related	 to	 a	 reduction	of	 gross	 receipts	 and/or	 a	 full	or	partial	
suspension	 of	 operations	due	 to	 government	 orders	during	 the	 applicable	 periods.	 	The	Organization	
claimed	a	 credit	of	approximately	$1,000,000,	 for	 the	 second	quarter	of	2021,	and	$1,000,000	 for	 the	
third	quarter	of	2021	

Official,	authoritative	guidance	regarding	criteria	 for	eligibility	and	determination	of	 the	amount	of	 the	
Credit	is	limited	and,	in	some	respects,	not	abundantly	clear.	 	Accordingly,	it	is	at	least	possible	that	the	
Internal	Revenue	Service	 could	 challenge	Credit	amounts	 claimed	by	 the	Organization.	 	Under	 current	
law,	the	statute	of	 limitations	with	respect	to	claims	related	to	the	 first	and	second	quarters	of	2021	 is	
expected	 to	 run	 in	April	 2025.	 	 The	 statute	 of	 limitations	with	 respect	 to	 claims	 related	 to	 the	 third	
quarter	of	2021	is	expected	to	run	in	April	2027.	 	The	IRS	also	may,	in	certain	circumstances,	file	a	civil	
lawsuit	in	an	attempt	to	recover	an	“erroneous	refund”	for	a	period	of	time	that	may	extend	beyond	the	
regular	 statute	 of	 limitations	 in	 certain	 instances.	 	 It	 is	 also	 possible	 that	 federal	 legislation	may	 be	
adopted	that	 further	extends	the	period	during	which	the	IRS	may	examine	or	challenge	claims	 for	the	
Credit.	 	The	 accompanying	 financial	 statements	do	not	 reflect	 any	 adjustment	or	allowance	 for	Credit	
amounts	claimed,	as	management	has	concluded	 that	 it	 is	more	 likely	 than	not	 that	 the	Organization’s	
positions	with	respect	to	the	Credit	will	be	sustained	in	the	event	of	an	IRS	challenge.	




